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An Arrangement of Solving CENTRAL PROBLEMS of an Economy

1. What to Produce?

goods to be produced

Relates to Selection of

2. How to Produce?

v

Relates to selection of
technique of production

According to market
Analysis

y

.

v

Labour intensive
Technique

Capital intensive
Technique

3. For Whom to Produce?

Relates to part of society
for whom goods are to
be produced

!

y

As per Consumer’s ¢ ¢
Demand
Use of mare Use of more
Labour than Capital than
Capital Labour

According to
Distribution
of Income

According to
Availability of
Resources

| Labour > Capital ]

[ Capital > Labour |




M
°p

P;z}us WSXLD
Unleash the topper in you

faftrer enfife yonferat [=]Z:[s]

5

Yeiard!, JHTerard} oiv firféa
Srfeggryraif # 3R

Hues | Ueltardl | gumeardt | fafta

T oftard srforerwr # Iard Il rfarawar | srferawa | rfarawn
il ol 3 S g ok aef W it qravi—e | grasi-e
P WRIGH DI &HAT & YR TR s et
et wﬁﬁﬁ;ﬁ?; SITdT §, SO 39 fob 9 BN
fad & U vai = 8T e vl e |
T & STAS[G T Wfdd B HH & e
PHRU AT BT IATET T8l 8l Ihdl g &Rl E”ZET
WHR dT B! g b A1, Y 3R T = A T
frad e Iare s S| sToE R
AT WeeR! R et &4 el -
foar ST P
THTSIATE! fgid U o gHSEIE & ded 9
3rferawT AT Y YR R il § fob Ul
S S S S o i %ﬁai Tﬁ;'.““ 3;;'.' %’3
P GHdI g e
gHTSAIE! U | Dis e Jufd ! ﬁﬁﬁﬂ P
il i
Sfogaryr it oft wirlt = U @ I
yferegg! Dl Fad fFei
& T 1 Gad TR D1 3R gt s SRR P
fafea ! e IR BT AHTD- &
3rfegawiT e fRufa ot snaxgmarsit & = p— —=
TR AT o0 SR e 1 foazor 31?1:1? IR STATA
Hqferd fyor g g o
g
fHTRIT & &F
SECTORS OF ECONOMY E E,! E
[ ! N B 3
NaluBr:s:fd ::tivity Con: i:;?ldoofHWOrk i Ownefsahsi:do?lssels E

\

Primary Sector

Organized Sector Public Sector
|

| Unorganized Sector | Private Sector
\




[

Tetiaios
@-Fﬁmlwﬁh tﬁﬁpsrmﬁu
anffe R 9 W W amuTRE fodto &=
o ITANT aXaH a1 guf axgaft & IcdTe H =mihd

e &=

o UHfa® Ty Bt el a1 = Tra & Fmfor
o gfAd INT|

o IR F oy N, TSR U 3R W= 3M1fe |

RO
o O HRY 3R TP I (FTTA, I 3R
fferiarga) (HioH, aRy, Ged uerem) |

CRiCE]

o 30 A T T IuHIFTS B Jard UgH
BT
o JITTERUN e, WA THHT, 3R 3= IGNT

Sectors of Indian Economy

| Primary Sector |

|5emndar1.r Sector]

l Tertiary Sector |

Manufacturing
Industries

Service Sectors

. -

ey,
ad
}*_;

o I & AT 3R yIR A fAfal
TgdP &F |o O SHUT SR fawra, e
3fe|

o fopuit arfogawyr & fulg @ &1
IAdH TR

afganstt &1 S a1 Aigdl-349
B A ST B

o INUDH URIR TR BT SHTTRIDH
el g B

o I T, B, S HI qDHR, T
3fe|

1] &t fRIfY wR saia

Hfea &

o I IGHI U HIARIA P XM HRAT & ST
ASATR @ 21t Frafed gt 81

o IR gRI USigHd R gqH Famt iR fafranl
1 UTeH AT 8IdT § ot e BT oI et

SRR, =gam Ao S, et Y
g, g SR ufasm sifdfaw snfe & g

TR
RIS &=

Tt et €1 Fo SR 1 € Aifde 3apT urem
eI foan SaT B

o T I arelt ARl SR Fafid =gt gil 5|

o AR YRf& T8 & IR e &t g=a1 W R
HAT I

o SIS Yitreh THTISID FREM SHTATH, 2008 Bt
STl 1| F Ifcafd HUGRT Are1sh
Taifere fopeit off Srffam gRT war =1 fovan
|

o TP A W R B HA a1 HHAR! AT
TWRISATR A aTd HHAR IT ASIGE! HRA ardt
HIIRY A U o B




[

(@% sl

leash the topper in you

IIRT P WOIfiTa & SMYR ) AT a3h: T8 I DI HIAd 3R ITHIGT gRT T Fida
o Y AT H 3G 9% Bl VRic UM B &HdT & A
& T B Ve Rid Sl § 198 asb agdrsl, IuHie
o WIH@: WPHR & dgd| B 3T, T T 3f BT Bioal, rvema 3R WieR!
o T ®YU Y TS a¥gaft SR Jarsft &1 Iare ) T W Rk s
P P LT | AT & fAufve
° ﬁ:ﬁ,lﬂmwwﬁ,\’fﬂﬁl o 3B B
el & o ohdl §RI IIE B AR AT ST BT TR
. X : o Sl Bl AW
o Wift: Ao sufeaal a1 sufaai & s .. . )
) . o T I BT PG
* SR, T A G T o fifiies o  RFUH IS (@HER &1 7 & I $ Y
SRl e o i e € o P IUE (EHER BT I & a%g F Y
'ﬁﬁaw@ﬂ Ter; O PR 3TR UgTe)
IE M & o anft oot URfies /gt o Y™ B} 3damd
8, AfPp aon ¥ 3BT BT 9181 Bl 8 ohdl 1 SMUfed M|
o I TP R, I TR & TAAR 3R 3 R R ] BT 3fUfad qe |
39 &7 & IR & 9gd TRY O SRR~ gl o~ -
3R a2 STH! SrHpITeD AHRT FHTaTST AT H St S ared
. W » T TG H G T
e e o MY AX g dl 3 | FHHt
° Waﬁ ° mﬁq@mmaﬁ%|
o W@Tﬂ. APt Ag
© aﬂwgwh o T W (P)H uRadH & fe A = (Q) Bt
° ﬁ ot g NECERI gl ol
Z WW”E [ o TN BT FHM AT H Hew@yul § fob Iora
sl BT if I8 39 e, b1 IR adl & & Jd
e ﬁu‘q'%ﬁ %W%WW%WﬁﬁWW
|
o TSR HIT I 3w § Fifer p & yai
gikad +ft Q # UisT uRad= s ear gl
o SN WIEATH: 3R HIAd §gd d¢ St g, al &
Betmand T WU B T B4 3R R p ARG R, @
8 AT YT @Ud 5! dQrdl |
Quantity




Tor
i

[

e

WXL

leash the topper in you

| Inelastic Demand Curve (Ed < 1) |

Pl

I

P2

_ Price _

A
e A

a
- Q?G‘QG'C
b"’@

.........................

Q1 Q2 [ auantity

3Tyfef T 32

o TP X I g8 HIEAT Sl Ub U Ueb MiZd Hiad

R 991 Bl TR

B g

o '3MTYL Iop' BT UTGH fohdT ST & | HIA forait
3{fere gITll, U b1 I 81 3118 S= & forw

e faami

¥ Pt 3myfef T

Mol = Jdlad

T = B oG - B AN

P! fopt & ATeaH T U o4 =

e (dh) x 9B (@)

g 3= Ot RS RR A S AT T F

URUME=Y |14 R

T 1 F4o: S-S S ded! 8, SRR A

(Qd) Tedt STt g

3 &1 o SR-9 Fd vgdl 2, 3I-39

Ua™ &1 T8 A 4 IR § (Qs)

3Myfd & FAuRe

IRt § SR omyfed o a13 3iR
g g1 ol 31
fafmfor arrg ok A H afg
BT JHA THII US|

2008 & afye foxita Jobe &
¢ WPHR A Y] TgH &
for ot & i

3P URUTHERY 3Yfd a
Tt 3R Rages |

P2

Price |

P11

Sdle dRTd

e IaaTe B AT ggdt 8, dl
3mgfd +ft st ]l

3Tfe IoF H IEAma; o-or
fafemfor ama g €, Tem &t
TTE 1T B B S § @R
3MYfS a5h TS 3R RIFTAR 81
S 8|

9 IATe Pt arTd R §, Y
Iarfed A H gfg el 81
MY ash 18 R favaT ghmi

HYA & T

Y gARM fordll HU-t &1 g=
AT T8l g B

AP 3= faehl T AT
IS Hearol | GUR HAT
& T 3

g uRexg & Yfd 91 R
3MYfct a5 aTs 3R bl &
et arfRr ot amgfef & gfS
8 gobd! &, e uRumRaRT
FY myfef & g 81 ahell B

3Myfd &1 a@g

/1

Eges

(a)

(b)




[

(/
"Hd H Sead & [ 3Tgfd &1 T8 [ &1 ufafear o TR Gl WG & ANl A FAcedx ST §: ohal 3R
o T TN AR URaA dig & faghar
o T (TH): (3MYf Bt WA Ho IREH) / (@1Hd Ho% o WIER T S Bl TgMH & foIT T Jed
afkad) fFefor =med €1

o TdEs>T: &Tqﬁ?ﬁ?lm%
o TfdEs<1: &T@ﬁa?ﬁ?lﬂﬁ%

3Tgfe Bt ag & FuRe

o Y uR® fJped §: BH & U a1 sifties
fawey, I 31t @

o JCTERUl & o e TRIG i aTelt a¥g ol
T BH & UM R $HRA P dlg [ddhed
8/Rpey 78 §; fopdt +ft BiHa W S==T 8N

) waﬁaﬁ$mm@ﬂqﬁl

IR Adad

o 3HTIRTDH HET = IS HE.

Iga: 1T 3R 3MMYfd ash & Ufawyed o1 fag |
et fRufe: a8 fufa o wdier ok faghan
ST SHfYemas IR iR I T o B

Law of Supply and Demand

'Pr'rce_

=

o fagrar 3ifdes gATHT TR €

Ife PIAT Tge TR Y $H 81 9T 8, & A &l

gl

WHTa® =9 ¥ i gall o fgdl | siad agi |

o ¥ged g ¥ 3fg & uRumRa=y Sifdie
3mgfct grh, forey smafdaarast & s Tt
AT 99 & foIT 30+ HIHd HH BT gii |

ST IAga-: I FUf ford U Iuiadr sro=
3T ) 3 I R Y dRE T BT § 1 I
HfIHaH & U Bl

regeR sfefafeaay: ag fog o R 98 9oy
3R ATy 31T HRd U TN S ITG
gl

= — Equilibrium

emand curve T
Quanatity

71T 3R 3mufd ¥ ufkad= &1 yuTa

3myf/aiT ® giada T W YU IR
o 3y Sedt § P A HH Hifeal ° HY Ius &t 3Yfed H gfg
o feaie sedi @ PIAd §¢ ot & TR & SRME Bl DI HIAd

10



3

CHAPTER

IS 3

AP 3TY: FIG Bl AN B & ST, T

e g & SR wH et gR1 Sanfea sifaw

gt 3R Tarefl &1 ot Ied |

o Y HRP AN (FC) W L& AP ITe (NNP)
=

o TN TR, UGN 3R R-BRF YT (Hal
AT iR el B

T 3t oIl & FReRor & of Iyt B

=i fAfgd & Aoigdl, =, foman oik Jare &

D! GRT T ATH S 9, Yon, 4fHr 3R I

TG 3T JeIgNl &1 UG B & dlg, Th

oG IY & SR W &7 & iR Ianfea sifom

et SR Jareft &1 Fa g |

o Ig RS AN W TASIGI(NDP) g

TAUAGI(NNP) 3R TASINNDP) aFl &1 fRR

DA (@R 3T) AT SR Hed (THAT 37M)

TR HIYT 5T bl B |

RTE 3T4: TR 31 + TIOHAY

TO Ug@yul <0

fopalt a¥g a1 a1 & IdeT o
JUURT a1 U feu T
3IdGd & Gt HR®! Bt A
AT |

PRD ANTA(FC)

qd PEA(BP) e ot Sar a1 axg & IATeA
& HRS AN H SdTG Uiohdn
% R AT S ardt Goft vt
Dl TP IUH I IdeA
Uftha & SR &t S areft qaft
gfeafeat & gern A § a9
U Yo Y B1Id Heardi gl
o Ud HIHABP)= HR&® AN
(FC) + JUTGA HR(PT) - IATG
BISSSGS

o HHd R P13 avg IR |
CEIRSISI

qdISIR e (MP)

$Ye g, T 3R Iared o
30 NI fAfgd g
WPHR gRT T T IR 3R
PR §RIUEH S T8 ST
Ifedt off fAfga B
IER  YEMP)= A
PIYABP)+ IATG BIYPT) -
IdTG TiTSI(PS)
T

dIeIR HeU(MP)= ®Reh ¢INTd(FC) +
& UTE HI(NIT)

TeIg™ &1 37 goilira Ut &
O T 0T & AR 3 arelt
HH U | BTy & farg fafe
HRP THER Id & | oH-
ol &1 QRAT 8l S
GRIENAEIEN

IYPT U I 8% 81 ST

- dEAID! H dedrd 3T/ 3UUS

il

T Hifsd YaE e g
DIs axgell 1 ATl HI 3MeH-
EHEEGACRIICIN

SRT Sexade Afgadl i 4
& [AGRU & TN B
AR R §WIAR0N YITaH &
w0 # Jefia ferar S g
IS GREM SR SRISRTRY
ST I BEATAR YT YT S
I AR & Ay B
RIFIR YA BT TR
AR TR HIURE, Ad Yol
IR Gfeudt &1 9o oA &
ISLEERERIEIGI

11




[

(/
@ja@/ml/\,@ [P

Unleash the topper in you

TS 3T F UEq

HHd T TG (Sisd)

o freh 3x A we foiia o & Sanfea .
g3t 3R Tareft &1 Hot Yoo | (5] [=]

o e Yhas fHsht < & N ]
fdprg @1 A1 & fow ganT fean .
ST & [w]Z![x]

o Foftd oafidl w s G- L3y
R / aTfia) [x] ]
o YRA ¥ o 9 1 ofid § 31 U d& A

iG]

o IHA W SMIE B! TUAT & fau ITG &5 |

M 5-

o &l Sw bt vmfere Tamt ord 39 fafkry
e & (EEz) A €1 (200 Tt Hiet o
360 fordHier d®)

IHd T I DI TUHT & forg a8l

o fafid =1 ¥ U <=1 &1 gaa™

o dlgd o e, faum enfe o 3w #
Uoliddeld &, d 39 o% &1 TR W1 & 3faifd
A S B

e A fAfgd §: 32 & o & § wmrg Rt

3R SHfraTRi gRT Ianfed Tt sifaw awqy ik

JaTa |

o fI3w A g HRS M (NFIA ) 2T 761 B

GRT 0T 1 SiTell g

HETHSG YRUT 3R ffouamyn o1 3fialke

GIELEIRURERGI]

STSUATE 3R fay 9 gRT Tew &1 srfeawiaft

& A =TT  JUTNT fopar STl 2

St = @ud + A + IR @« + fAafa -
IDIGE

]GROSS DOMESTIC PRODUCT (GDP)

Expenditure Income Production
method Method Method
Consumption Wages Final value of
- - all goods and
Investment Rental rate on services
+ Capital -
Government + Intermediate
+ Firm Profits costs
Net Exports
Fikfae sieidt qrRdfa® SHSIdt
o P HIR IWIfed Fd faciia uaar g o Sier Hiftw THRIRT : IHRI e WR # uRkad— &
o HERWIfA & o1 AN 1Y |
o TG IY B B! W o IR ¥ THRAT
o« JTOH o FOffd FiHdl R
o UH ¥ & foifedl & ga- ol g o HUTA
iHRE THa W IWE = g 9§ A o AT Y 34 faxfta aef Bt ga BT R
ITeT % T a4 A g IrRafd® NSt = arg ad & Iaure % TR 9¢ g
o YT & IRATGH UGR B e Gl 6 o Had axgaft 3R arsfi & aRafa® It d gRadd &
sffere gfaferd fpd ord 21

12



Tor
PR

Q0

[

STONGA LD

Unleash the topper in you

SIS TP ifdR® (GDP Deflator)

o Jfed axgaft SR Jarsit & wiHdt & uRad- &1 AT Far 3|
o TZITARTA HIY Tbad g SN CPI GADBIH BI Jor-T H e I gl

St fewier =wisfas sietdt / areafds st

Seidt faer gz
o TR P arfoqary fat dolt § 9¢ W

o IS § IR < auf a1 fomieat & uRad &) Agdr 21

e ad/fanrdh

THd WY SAIG P gfax & = 100 x [(GHSH =1 ad/faurd) - i e ad/faurd)) shShdh

o JRAMA® UG fAHR R HY Yfad B! e T @l § 3R STH ERpia-Jariford g g

PR AN TR GHA UG 3G (SIS UTuHT)

o HR® AN U a%] & I S AT 8| 390 Y, 3, Yol 3R IATCH & T Pt ANTd MAS gicht 3|

IR &9 WX SitsIdl (GDPMP)

o TR U H WIeH AN & 1Y Y ST FHR A B 1 ([ ST HR Hol AU FR 3R GRS & ot

BT 3R )

GDPMP = GDPFC + 3Ucd&] B - Gfeqst

THd ged aida(GVA)

GVA = GDP + Ifeqsl - &%

o SUH GDP I UM SR G WR &1 iIcit 5, Forad Iare & faflrd axoiie! =i fasan S 8|
o 3TH IS UM Y FuA & 1w 3ifqy aRqalt & SMUR W MU B S B

Y[ U SIS (NDP)

o TRl q= BT WNifee Awrst &

3fex gfora Tt axgait ok Tareff o EIMEI
o YU |

o P Uoll uRduRRl ¥ R,
TR 3R BRI &b HeIgR BT Yool TTSIU Bt 70T &
forg ShEtdt & gern S g

o 3 HRUT: URYURT HT 3v=ra 3R gof f3=rer &t
Wt TS gRT & B 3T ST g |

Y[ T SWUIG(NDP) =THd U SIS
(GDP) ~TEIBTH.

e WEd
o  HYTIRT B UGN & HRUI §U JHUM &
ERHISCARIEIRSEERIT
o gadd® 3ary § I SR AR & g™
DT &t FUfY 1 grgET 3R fawe o &= |

o IR IAR I F & A srfcqawyt o1 IuaAferl &1
Tex &Rl &, e Wfaeiie wmg safdy o
TeIgT & TR HI 3 B &1 YA fHar ]

el AP IATG (GNP)

o Tl <= H AWReT ofR S g1 [m] & [m]
Ianfed gyt awqart ok Jarsff 1 T A E™
PA e, AR A pel N Ianad  [m] e

o UE facwll ¥ 3ul 3T & W1y Shel
T 3 BT Ghd T IS g

o fOw o A Fufafeg e g
o UR Aga: fardlt <21 & F fafd iR mard

H1IY & 3id | Y IR
o TIEY BUN W AT <X gRT IR AT MW e
R SIS S AW AR 3R Y &9 WR A S
I 3T o ¥ IUR feram g1
n  HRd GARN Ay srfcraRst &1 & Y
Hult W&

13



Tor
P

[

STONGA LD

'PQ/
Unleash the

topper in you

o ol Uuor: fag= & &1H #R @ YRG! (HRA
) 3R YRd H BT B g faS = Arie! (3raa
g <20 ) gRT ol sxaiaror &1 W
GNP(Y) =S¥ &d (@) + Frdwr 3 +
Wlﬁm(ﬁ)+‘{ﬁ;{ﬁ'qh(m)+ﬁ%ﬂ
W S 3 (2).
Y=C+I1+G+X+Z

e & HRE: Iuwu, TR, HY IJame) iR
PRI 3R FE Jarslt o W, e R @y
ST St a¥gaft &1 fAmon

Jarsff @I fqdd & B AR B T g DY
St B

Tq P13 ARG et ANl 3&dl § o U
g ST BT SUIART GRI-GR-G/ & YR W
St Bt 7o & for fasa ST §1

39 UMY T I oM B TS S & JHd I,

| e AP IATG (NNP)

Hebel AT IAIG F g™ DI
TTHR Ul Hed NNP HEaTdT g
T8 Ay Fxar § o te S T
fafRry w9y erafy o fasamr uuiT
GREC

NNP = GNP -8

IdE & U H gl R =1 9ran g1
= %EE'
O '

;rNP = GDP + f3<=N & 3y - g™

W fhal 31 BT Yk BT IS (NNP) FRaT 8,
o AU 37 IR H WMART g W AR
B & R A-319%ey T 9Tl B

At smapn) |o

o P 3T F TNGT gRT AHRRH
g Y 3ffofd o1 718 o f

o ORI AWR ¥ U ¢, 3 gRI
YA AR 3R faavur, Jufa &
o T U fepma, 3R e 3
TTH T AT
SIS AT H fediTd 31 W
HRIYT T STl ]

PI = AP 3T - ifqHTfeTd wTH-

IaRl gRT Wed & &l -

PIURE TR + IWPR 3R AT A

URaRT & YA g&IiaRl

o TURARI & fol Iuasy Mg o

TN TWBITIR Wd R J&hd ¢ |
AEAE |0 B $ YAE SR 3 R
LRI ATTAM & §1¢ SUT 3M17|
SHT(POY PDI = PI - fSlt SR YaH- R-
B YA
o TWNTA & B Thd @A L)
AT 319 T AT |
“@‘?ﬁﬁa THE (A1 YS) TSI = FHA
oTa (@1 Y) AT 3T (SR Bl
W)-far seEEl [
FAUT RITTIROT

PN ST BT MUMET HIA & [m]i[m]
Y i

3y faftr

o IRIVIR gRITH I HRBI
(fmn, 39, =, @) SR
RS- 3 B SIS dHR ST

e TY 3T Ulhdl HT IUANT Ib
foeft fou o af & fordht S &
gt AT gRT U I+ Y
3T YT BT Shed 7|

o 3G & Gt HR&! A g arail
IS 3T Pl SST ST &

o JaTEN: Y fohvm, HolgRT,
TS, 3R GG

o TWIRU YIdH & w0 ¥ U
3T S 2N T8l BT S|

Y& AP 3 = HHATRAT BT

gemaen  + fuftm  afeares

ARRAT (W +R +P +I) + S

3T + fIeRT A Y FRS Mg

gl

W = Wages and salaries

R = Rental Income
P = Profit

I = Mixed Income

SeuTE/ e
aftfa faftr

o TS foig a¥ & SR fpaft T
T IR Sl R Idfed sifan

et SR Jarefl &1 a g |

14




[

Toppeisetia
o ISt SR Tarell R WHRY
T4, 3R
[=]2[m] - g Fe PR
i) i 3 = TPt TR = T
g
o TIUAUl & IUMT B & farg, : —
o Wi IaEE TRk 3 3nfde Tifers! deeh Wi afifa
3T Uhd fhar orar § 3R . .
o TG TP IR HRIGH PRy HATH
5 'mwg%'m (MOSPI) ERTI
AR o Y U4 T Uik Ifag
n ?fﬁrﬂﬁ, . a”-ﬂf
= T, SR o TaeIvTr 3R faT : ISR, FeT SR Jaraii
. o 3Em5'i TR 3 BT GI&UT
= ORTET, AL R o e TNE] Apam SR GRUTTIEH & adH 3
T, il R A T
ﬁm"’“‘?mm“ n NS I YaHH, THI-TH W
SereT H | 9T I FA&UT, THY IYINT Jaefur, e
T I = SHEAd - oot @5t ST 3R SRFIfd &9 & 3fipsl b
AR - eUsTd - el HY fr|
o 4 Wt gfafodt s s wifsme), shefie
o B 3T B Y YAE & FYH ieTep!, ¥ar &=, 3R ifIfird &= &) Al )
YT SITdT g | SCES H gHIed foham Sma|
affr | H TS GRT $d & BT TNT o 108 3RFYTRAN 3R RS I 3 HRd
RO ¥ gifeme sfiesl & udiidd e o
o S IuHT &Y, "SI HITGRT" WR feidl ad ot |
o Y& W faw, n RIS WG B TR WeFd” 3R
3RSl B §8Td B &I 31U B |

15



